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DEPARTWENT OF THE ARUY
Washington, D.C.

\955R£C'O JUHonorable nnis Chavez
Cha A, ~ Ittee on PublIC Works

oited Sta es Senate
Wasl>lngto , D.C.

Dear Wr. Cbairman:

I all trans"l tt i ng hereei th, a re" rt dated 25 Apr i I 1955,
froe the Chief of Inglneers, Depar nt of the ArIlY, together
eith accoepanying papers and i ~ustratlons, on Widdle Snake
River, Snake River and Tributaries, .yoeing, Idaho, Oregon
and eshington. This inves11~ation eas requested by a resolu­
tion of the Co.. ittee on Public Yorks, United States Senate,
adopted on 5 October 1951. The Bur""4f the Budget has ad­
vised that ehlle thate would be no objectt~ to the sub.lssion
of the proposed report of the Chief of Engineers to the Congress,
authorization for complete Federal developllent of the Bruces
Eddy end PeRhy Cl iffs projects eould AOt be in accorclwith the
pr09ra• • f the President until the possibilities of 10c~1 par­
ticIpation have been fully explored. The complete viees of the
Bureau of the Budget are contained in the attached copy of its
letter.

II
In view of the fect that a large proportion of the benefits

of the projects consist of flood control benefits and of bene­
fits to downstrea. Federal da.s, the Chief of Engineers con­
siders that construction of aithar project as a whole is un­
likely to be financially profitable for aay licensae unless
sOlie forll of Federal financial participation Is authorized.

~ A partnership arrange ent, under which the Federal Govern­
Ilent eould build the da. and non-Federal Interests the po.er
facilities, could be developed so as to conforll ganerally to
prev ious 1y proposed partnersh ip plans. Th i s eou 1d be accom­
plished by legislation essantially sl.ilar to H. R. 4662 for
the Cougar and Green Peter projects. Under this arrangement,
the participating company eould finance the entire cost of the
project allocated to production of power at site. There is
one basic difference beteeen the Cougar and Graen Peter pro­
jects and the Clearwater Basin projects now undar consideration.
The operetion of the latter Ilust be coordinated closely with
downstrea. plants In order to obtain the maxillu. advantage for
the region as a whole, in viee of the very large doenstrea.
power benefits which can be obtained. This relationship re­
quires a sub-allocation of allocated poeer costs for the Bruces
Eddy project between at-site power and Federal downstrea. power.
Although the ..thod. for .aklng this type of alloeatlon are not



Letter to the ~onorable Dannis Chavez

established, this difficulty can b. ov.rcoma. Operational
arrangements w 11 ba requlrad through which tha operation
of this proj,ct will ba coordlnatad wIth othar dams and reser­
voirs in tha Intarest of the region as a whola.

It Is believed that the projects as recommanded by the
Chiaf of Enginears should ba authorized at an early dat.. It
is raco mendad that this be accomplished by means of a partner­
ship arrange nt, praferably one similar In principle to H.R.
4662, as outlinad in the rec.dlng paragraph.~

S ceraly your,

R rt T. St ~.ns
Se retary of the ~my
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cc: Secy of tft. Army 121
Ass ~1 of th Ar y ICYA)

~Co.eback, aCE, oom 2316
Bur.au of the BUdget (2)
Budget Officer, Dept. of Army
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