By BEN J. PLASTINO
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BOISE — In view of the tight
financial situation and the Legisla-
ture maintaining a preference for tax
hikes in lieu of expenditure align-
ment, taxpayers
can look forward
to higher taxes,
Russell Wester- |
berg, Boise, exec-
utive manager of
the Associated
Taxpayers of
Idaho, said Tues-

payers can look forward not only to
retention of higher sales tax rates but
“renewed efforts to raise other taxes
as well.”

Westerberg noted the 1983 Legisla-
ture approved total appropriations of
$987,822,400 for fiscal year 1984.
This included $451,613,700 from the

—general fund and $536,208,700 from
other revenue sources, such as fed-
eral, dedicated and miscellaneous
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funds. In addition, $1,743,200 was
granted in supplemental appropria-
tions.

The 1983 Legislature held general
account appropriation to an increase
of 1.4 percent, or $6,400 million over
the fiscal year 1983 year adjusted
appropriation, noted Westerberg. It
did this by increasing sales, corporate
income and other taxes.

He said the Legislature had a $60
million general account defict in fis-
cal year 1983 because of declining
state revenue. It increased taxes in
record amounts to meet the shortfall.

“The cause of this fiscal calamity
was not a failure of the state tax
structure,” said Westerberg. “It was
rather a perceived unwillingness on

¢

¥

le in 1984,
A8 [ Fifime
S execﬁtlve

the part of the public to accept the
consequences of a public expenditure
concomitant with the state’s econ-
omy.

“Without almost immediate and
sustained economic recovery, the
state’s tax structure - absent the tem-
porary 1.5 percent sales increase -
will prove inadequate to maintain
just the level of spending established
by the 1983 Legislature, let alone
meet the fiscal year 1985 revenue
requests of public and higher educa-
tion.”
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State Sen. Dane Watkins, R-Idaho
Falls, co-chairman of the Legislative
Council’s Interim Tax Structure
Committee, said Friday a number of
options will be studied on how to
best utilize the state income tax.

Watkins, who said the property tax
subcommittee which he chairs will
meet again Oct. 17, plans to delve
further into the matter. The subcom-
mittee held its initial session last
Monday.

Watkins said that 53 percent of
Idaho’s general account money came
from the state income tax in 1981-82,
up from 47 percent in 1976.

“Whether we want it to play that
major a role is a question the com-
mittee has to decide,” he said.

The committee will also study a
proposal by Rep. Gordon Hollifield,
R-Jerome.

Watkins said that under that pro-
posal, people who don’t own prop-
erty could be assessed a local income
tax that would be used to fund edu-
cation and reduce property taxes. .

Also being studied is the quarterly
collection of income taxes. That idea
was proposed unsuccessfully by some
Democrats last session as a way to
help raise state funds without raising
taxes.

But Watkins said the $10 million-
$12 million raised would be a one-
time windfall. “What do you do after
that?” he asked.

He emphasized the committee is
reminding the Legislature to make
tax-related laws simple to understand
and process. Watkins said that
request came from the State Tax
Commission.

Also discussed was whether the
$10 per person “head tax” that goes
to the state permanent building fund
is justified.

Watkins noted this head tax was
passed by the Democrats under Gov.
Ben Ross in 1959.

Watkins said there are both pros
and cons in having the state income
tax conform with the federal code.

This tax goes for general revenue
purposes.

Its advantages is that it is easier to
collect, but its disadvantge is the fact
it loses some of the flexibility.

“Our talk is in looking at gradu-
ated ratings but nothing definite has
been decided,” said Watkins.

In the last subcommittee meeting
this week, Darwin Young, of the
State Tax Commission, said he was
concerned over administering tax
laws with many exemptions and
deductions.

For example, he said, there are 26
different provisions on the Job
Credit Bill. y

He said many other pieces of legis-
lation also offer similar worries that
make the laws difficult to administer.

Pat Harwood, Boise, executive
director of the Idaho Association of
Commerce and Industry, com-
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plained the business sector is taking
too big a load on taxes.

He pointed out the sales tax was
increased 50 percent, from 3 cents to
4.5 cents; corporate income tax was
hiked 15 percent, some of the job
credit tax bill benefits were removed
and the 50-50 Tax Initiative shifted
property taxes to business and farm-
ers.

Russell Westerberg, Boise, presi-
dent of the Associated Taxpayers of
Idaho, reviewed history of the prop-
erty tax, noting it was first instituted
in 1931. The sales tax was invoked in
1965 to help ease burden of the pro
erty tax and to help finance schools.
The income tax was reduced from 10
to 7 percent.

He said corporate tax is now 7.7
percent, a maxiumum of 5 percent
from some individual brackets.

Watkins presided over the intergo-
vernmental relations subcommittee
Friday at Boise.

The property tax and intergover-
mental relations subcommittees are
two of five subcommittees studying
various phases of revenue proposals
under the parent Legislative Coun-
cil’s Interim Tax Structure Commi-
tee. They others includes sales tax.
miscellaneous tax and users fee, an
property tax.

he parent committee will study
the proposals offered by the five sub-
committees to consider recommen-
dations for the 1984 Legislature
which convenes in early January..



