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·y sp··. ar severancetax pr. oposa 
---rromttiere ·o-n~it_b_e_c_a_m_e the rax on coal wmc~ w~s recently ~ -"The bottom line of th~ sign~ 

By BEN J. PL_A_STIN~ .Prime is ie in the ~an,p<!._i. n, affirmed as constitutional by the cance on a severance tax on 
Post-Register pohbcal edito~ even to the extent it worried U:S. Supreme Court, aild_ Wyo- non-renewable resources is its 
The severance tax proposal IS Watkins. \ mmg has a 12-5 percent 011 and importance in relieving the tax 

one of the hottest items on Slansky proposed the tax to gas tax. . . burden on Idahoans." . _ 
Idaho's political scene today but the governor who iD:dicated Slansky_ pornted out th ese ~ky cofue to Idaho in 1927, 
the one who made its wide expo- strong favor at that time and states which d~ ha~e a sever- first living in Nampa, and then 
sure possible is taking a back- saw it as a means to hnoSL .the__ a~ce tax on f~heir ~~nera~~ and came to Idaho Falls in 1952. His 
seat - at least temporarily: state revenue and ease the oils _hav; 1i~d1:~~~1~

10
:i0 t!~!• mother, who is 90, still lives at 

HeisCyrilSlansky, theretlred financial pinch. I fnsc~uodrrr/Idaho ~-, ,, Nampa. 
Idaho Falls scientist, who made Sia nsky may have lost th_ e ;,Mon t~na d o~sn, t even need Slan ky was engaged in chemi-
this severance tax _issue one of Mttle in the election but he 1s Or have a s a I es 

1 
ax , " said cal research _for the old Amer1-

his top planks m his 1980 cam- winning the war because the Slansky can Cynam1d Co, which was 
paign platform as he sough! to EPverance tax issue vaulted to The· s~verance tax brouhaha followed by Phillips Petroleum, 
oust State Sen. Dane Watki_n

s
, the front in the state. • - ----.;;;aov----c-;-:----:; · ·-~ Idaho Nuclear and then Allied 

R-Idaho Falls, in Legisl~tlve It was hotly contested in the , has now vaulted into tn_e Chemical. He retired in 1978 
District 30, the central section of 1981 Idaho Legislature but the national field and Cong_re~s. is after 26 years work. 
the city and Shelley. powerful mining interes~s were looking at measures for hmitmg_ He finds, however, that he has 

Slansky spent $6,000, and ~-ble to keep it bottled up m com- this type of tax, to say, 12 per- been ~usy !n cons~l.ting work 
along with friends, canvasse~ 1nittee. cent, or maybe a 1'!1oderate. 5 to and with his hobbies of _p~ot-
most homes of the district, but it However, the severance tax 1 10 percent. It promises to brmg a graphy and outdoor actlv1tes. 
was not enough. ~ upporters d!d s~~re wha~ could ' bitter fight from the s~verance He is a member of t~e Alpine 

• • • t ~,ecome a s1gmhcant victory tax states. A recent article from Club and many professional and 
He was running_ agams : when the .Legislature passed a Sam Allis in the Wall Street chemical societies. 

well•entren
t:!h

ed mf_umb~~d' ~everance tax ot2 percent of the Journal touched on such a point He has traveled all over the 
plus a strong Repub ICan 1 e market value of oil and ~as last year. . . 

headed. by R,~agan. He coul~ prices. This augments a mme "Those states which do have a,·:::;;w;;:o;;r;ld;,::::;;;5Eho~w~in;:g;-;;e~s~pe;.c:ii;all keen 
only garner about 4~ percen~ o 'lcense tax in effect since 1935 severance means that people interest in the lifestyle of people 
the vote, or4,000, wh1l~ Watki_ns, ~~hich levies 2 percent on th_e ~et from other states are paying it," in the backward nations. 
who a~so waged an m~ens1;.e \lfOfits from mining and mmmg said Slansky. "We could do the . He said New Mexico, Uta:h, 
campaign was re-electe to • is ·nyals and the Oil and Gas Con- same in our minerals because Colorado and other states a_re 
sixth term co mlo rt ab 
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th 
,,erva lion Act of 1963 which will uch a tax would not be paid by showing in tense interest m a s1g-

more than 6,000 votes. . ~~x 5 mills for each barrel of oil ~dahoans, but by people outside nificant severance tax. 
Slansky was frankly d1sap- ,1r 50,000 cubic feet of fas pro- the state. How can one beat the Slansky feels he may be ahead 

pointed he didn't do better after Quced. idea of a tax that co~ld sol_ve of his times in this field a!ld t~e 
putting out so much effort. • The mining tax· pro~uced $1.9 much of our state _fm_ancial political timing was not right m 

Will he run again? ,, ;nillion in tax revenue mt198f0 ,tr problems, withouttaxmg1tsown 1980. . . h 
"I have no plans at this time, ;hree-tenths of 1 percen ° . e people?" But always the opt1m1st, e 

he responded. "Anyway, I'll "./alue of mineral produced m He said 99 percent of the Idaho looks forward to the time when 
wait until spring." ~daho that year. minerals are imported to other his ideas will be enacted to get 

Regardl~ss of hi~ o~n per- There has been no _oil and nat- states. the s tate.put of its financial 
sonal political asp1rat10n, he ral gas discovered m Idaho up Slansky also remarked some mire. 
said he still would like to see the •o the present time but ma_n~ 011 rich severance . tax rev~nue . The 2 percent oil and gas tax 
severance tax imposed, con- companies have been drillmg. could be gleaned from uramum, was a start last year-it may be 
tending it would go a long ways;.'fhey are optimistic they ~ill molybedenum, cobalt and ~t~er a sign of bigger things to come m 
to get Idaho out of t,he current ,eventually discover somethi~g minerals, besides silver. Mmmg the years ahead. 
tight financial squeeze. Jn view of the favorable ge?logic operations are underway on 

His views are shared by many eonditions, particualarly m the these metallic products, he ------========-=-:---
but the consensus of _most I~aho Overthrust Belt near the Wyo- noted. 
legislators indicate 1t has little ming and Montana_ borders. "Idaho will never beco1'!1e 
chance for passage. Even Goy. Key legislators said t~ey were progressive until it be~eh~s 
John V. Evans, who was an a_vid anxious to enact the 011 and gas from such a tax program, sa1~ 
backer of the proposal earher, tax as this time so that they Slansky "I think eventually it 
has now become cool after the would not be subjected to the will be passed." 
Bunker Hill iminent closure an~ intensve lobbying pressure of Slansky said Idaho is the only 
the fi~ancial _trou~les expen- the oil interests if oil and natural state with signficant de~osits of 
enced m the silver md~stry, of gas is discovered. cobalt ore. Molybdenum 1s also a 
which Idaho is the leadmg pro- 1 "It's better to have. that law relatively rare m_etal. 
ducer. . • on the books no~v and we can The world's silver reserves 

The severance tax 1s nothmg •expand it later 1f we want to, are estimated to last only 13 
new in t~e nation _bu! it has· then not have any tax at all," ears. 
receivedhttleattentionmid~ho said Rep. Vard Chatb~rn , R- Y He added that Idaho has.85 
until Slansky made it a prime Albion, dean of the Legislature rcent of all the phosphate 
campaign issue l_ast year: . and the influential chairman of ~!serves in the U.S. 

He recalls he issued _his first the House Reso~rces and Con- " It is obvious that a reason-
press release on the subJect Oct. servation Committee. , , . able tax on these non-renewable 
5, 1981, when ~e. talked to the "The present la w, _said resources leaving Idaho will ~ot 
Idaho Falls C1vit~n Club a~d Slansky in a Post-Re~1ste r discourage mining com~~m~s 
Oct. 9 to the American Associ~- interview, "is completely m_ade- from coming to our state, said 
tion of Univ~rsity Women but it quate." Slansky. "Furthermore, pet~o-
got little notice. Slansky contended at least a leum will eventually be _d~s-

During Octobe~, he propo~ed 10 percent severance tax should covered in sizeable q~an~1t1es 
it at seyeral m~e_tmgs, mcludmg be imposed. and a severance tax on 1t will be 
a pubhc television debate. I:Ie Slansky then waved bulk asnaturalasitisinotherstates, 
then got the full gl~re of pubhc- sheaves of papers and 1:1anu- such as Alaska. . 
itywhenheto?kht~propos~l to scriptswhichhehadcomp1ledto "Idaho is producing at t~1s 
The Post-Regi~ter m. speak1~g boost his severance tax thrust. time about $500 million of m~n-
at a so-called fr1endsh1p mee!mg 1 He said ~exas ~ad a 12 pe~c~nt eral products per year. Of _this, 
at the homeof_Dr. Dauchy M1gel oil tax which raised $1.5 b1lbon bout $300 million is from silver 
with state and county Demcra- annually two_ years ago ; Mon- :lone. If one considers a tax of 
tic leaders. tana has as high as a 30 percen.t say 10 percent, then the annu_al 

income will be about $50 mil­
lion. 


