
Hansen is hopeful REA 
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w As HING To N _ Rep . I thmk that it is past t!me for prospec!s of being completed. • 

George Hansen, R-Idaho, said BPA an_d REA to make it clear He said "I an disturbed that 
Wednesday Rural Electricia- who~e i_nter~sts they are pro- the two principal government 

• tion Administration administra- tect,i,ng ~n this scandalous mat- agencies, involved , BPA and 
tor has agreed tp cooperate in ter, said Hansen. REA, have demonstrated more 
solving the vexing Washington ~ansen a_lso . noted another interest in forcing the partici­
Public Power Supply System pn~e queStion is how were the pants to pay than in determining 

_ dilemma. ratmgs for the bond~ arrang_ed w~ethe~ there was any impro-
Hansen noted conciliatory so they were at variance with pnety involved. The partici­

: moves were expressed by the k_n?wn facts rega~ding the pantswill~otheextenttheyhave 
; Harold Hunter, REA adminis- conditlon of the proJect. He the capacity to pay what they 
: trator, after he (Hansen) casti- added only one of five proposed owe on the WPPSS projects." 

gated the agency for what he 
; said was eoer·cfon ln urging local 

electric cooperatives to make 
: WPPSS payments. . 

He also had written Secretary 
11 

of Agriculture John R. Block 
about the REA's tactics, com­

; plaining the REA appears to 
. have been overly protective for 
1 

the WPPSS underwriters. 
, Hansen reported Hunter came 
➔ to his office in reply to his 
. inquiries he sent the REA and 

Block on the matter. 
_ Hansen disclosed he sent a 

letter to Hunter outlining the 
~ complei problem and express­
) ng hope the REA will take a 
: more sympathetic attitude for 

the local electrification cooper­
atives, such as the Fall River 
REA at Ashton and Raft River 

• REA near Burley. 
'' Both your agency and I are 

rightfully concerned about the 
effect of the WPPSS situation on 
the continued operation of those 
electric cooperatives which look 
to REA for financial advice and 
assistance," Hansen said he had 
written Hunter. "My concern is 
that REA not be perceived as 
coercing the coooperatives to 
make payments to WPPSS 

' before the legal liability of the 
~ group is determined by a court 
, of competent jurisdiction." 

Hansen noted he had urged all 
, parties through BP A Adminis­
': trastor Peter Johnson, and Sec­
'. retary of Energy Don Hodel and 
1 

Secretary of Interior James 
j Watt that such court decisions 
' may not be as desirable as a 
:·negotiated arrangements 

among the entities involved in 
WPPSS. This also includes the 
federal government , bond 

-underwriters and participants, 
' he noted. 
J Hansen expressed hope the 
• REA will approve and process 
~ loans normally, rather use 
~ undue pressures aganst the local 
'·coooperatives. 

He also observed Edward 
; Kresky, BP A financial advisor 
. has said "the financial ommun­
hy feels that the 88 utilities are 

7able to pay but won't. He said if 
this is true, "How does it bear on 

.: the mandate of REA and BPA to 
·· service and protect the legal 
- rights of these entitities and not 


