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CREDIT CARDS
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The Idaho Uniform Consumer Credit Code sets the maximum finance charge on revolving

Advantages of using credit cards include traveling without large sums of money, simplified
bookkeeping and the ability to take advantage of sales.

A disadvantage of credit cards is that the merchant who extends credit incurs additional
costs which he passes along to you as a consumer.

The cost of credit can be expensive if you spread payments over a long period of time.
Credit cards often make it easier to overspend.

Some authorities fear that widespread use of credit may encourage inflation.
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The credit card is a way for you to purchase goods
and services. It may also allow you to borrow money
with a minimum of effort. A credit card acknow-
ledges that your credit will be honored by the issuer
— usually up to a predetermined amount.

Organizations which issue credit cards include re-
tail merchants, oil companies, commercial banks
and travel and entertainment credit agencies.

Credit services vary with the type of credit card
held. Some cards offer credit privileges only withina
particular store or chain of stores, or for particular
services. Others are general purpose cards that can
be used to charge a variety of goods and services.
Some cards can be used throughout the country and
even throughout the world.

Most credit card plans are like revolving charge
accounts. As the card holder, you may pay the
monthly balance in full or may pay only a portion of

the bill. A finance charge is computed on the unpaid
balance. Oil and gas credit card plans are like 30-day
charge accounts in which the amount charged must
be paid in full every month.

The Idaho Uniform Consumer Credit Code
(UCCC) sets the maximum finance charge on re-
volving credit accounts at 1/4% per month or 18%
per year. The law is designed so the credit card issuer
cannot calculate the finance charge without de-
ducting payments you make during the month. A
minimum charge of 50 cents may be made on bal-
ances below $33.50.

When you use a credit card, you agree to the terms
of the credit card issuer. These terms appear on the
back of the card or on the accompanying disclosure
statement. Read them carefully before you use the
card.







